
 
 

 

 

ORDINANCE NO. 2-15 
  
 AN ORDINANCE PROVIDING FOR THE ISSUANCE AND SALE OF 

$2,860,000 NOTES, IN ANTICIPATION OF THE ISSUANCE OF 

BONDS TO PAY COSTS OF REPLACING A WATER FILTER AT THE 

CITY’S WATER PLANT; IMPROVING ARGONNE DRIVE; 

REHABILITATING AND IMPROVING THE CHESTNUT STREET 

WATER STORAGE TANK; RESURFACING PORTIONS OF CERTAIN 

CITY STREETS TO BE APPROVED BY CITY COUNCIL, TOGETHER 

WITH ALL WORK INCIDENTAL THERETO; REPLACING A WATER 

LINE IN ELM STREET, TOGETHER WITH ALL APPURTENANCES 

THERETO; IMPROVING THE CITY’S STORM WATER 

MANAGEMENT SYSTEM BY CONSTRUCTING AND INSTALLING 

STORM SEWER LINES, DETENTION BASINS AND INLET BASINS, 

TOGETHER WITH ALL APPURTENANCES THERETO; 

RESURFACING PORTIONS OF NELSON STREET, EAST MAIN 

STREET AND CERTAIN CITY STREETS TO BE APPROVED BY CITY 

COUNCIL, TOGETHER WITH ALL WORK INCIDENTAL THERETO; 

ACQUIRING A DUMP TRUCK WITH SNOW PLOW, TOGETHER 

WITH NECESSARY APPURTENANCES THERETO; ACQUIRING A 

TECHNICAL RESCUE VEHICLE, TOGETHER WITH ALL 

NECESSARY APPURTENANCES THERETO, AND IMPROVING THE 

CITY’S STORM WATER MANAGEMENT SYSTEM BY 

CONSTRUCTING AND INSTALLING STORM SEWER LINES, 

DETENTION BASINS, INLET BASINS AND RELATED 

IMPROVEMENTS, INCLUDING THE NORTH AVENUE STORM 

WATER PROJECT AND THE CITY’S 2010 STORM WATER 

IMPROVEMENT PROGRAM, TOGETHER WITH ALL 

APPURTENANCES THERETO; IMPROVING THE CITY’S 

SEWERAGE SYSTEM BY CONSTRUCTING AN INTERCEPTOR 

SEWER TO SERVE THE 178 ANNEXED ACRES AND 

CONSTRUCTING A SEPTAGE RECEIVING STATION AT THE 

WATER POLLUTION CONTROL PLANT; REPLACING SANITARY 

SEWER LINERS IN MENTOR AVENUE, JACKSON STREET AND AT 

SELECT RAILROAD CROSSING LOCATIONS; REPLACING HYPO-

CHLORINATION GENERATION EQUIPMENT AT THE CITY’S 

WASTEWATER TREATMENT PLANT; RELOCATING WATER 

MAINS ALONG STATE ROUTE 86 AND AUBURN ROAD, 

TOGETHER WITH ANY NECESSARY APPURTENANCES THERETO; 

IMPROVING THE MUNICIPAL WATER SYSTEM BY 

CONSTRUCTING EROSION CONTROL IMPROVEMENTS AT THE 

WATER TREATMENT PLANT, AN ELEVATED STORAGE TANK, A 

BOOSTER STATION AND WATER MAINS AND OTHER WATER 

TREATMENT PLANT AND DISTRIBUTION SYSTEM 

IMPROVEMENTS; IMPROVING THE MUNICIPAL WATER SYSTEM 

BY CONSTRUCTING AND INSTALLING NEW WATER LINES AND 

OTHER DISTRIBUTION SYSTEM IMPROVEMENTS TOGETHER 

WITH THE NECESSARY APPURTENANCES THERETO; AND 

EXTENDING SANITARY SEWER LINES AND CONSTRUCTING A 

PUMP STATION TO SERVICE THE SHAMROCK BOULEVARD 

AREA OF THE CITY, ALL TOGETHER WITH THE NECESSARY 

APPURTENANCES THERETO, AND DECLARING AN EMERGENCY. 

 

 

 WHEREAS, pursuant to Ordinance No. 2-14, passed February 3, 2014, notes in anticipation 

of the issuance of bonds dated February 27, 2014, maturing February 26, 2015, in the aggregate 

principal amount of $1,895,000 were issued to pay a portion of the costs of the following 

improvements as part of a consolidated issue pursuant to Section 133.30(B) of the Revised Code in 

the aggregate principal amount of $2,895,000 (the “2014-1 Outstanding Notes): 

 

 (i) $150,000 principal amount of notes were issued to pay additional costs of replacing 

a water filter at the City’s water plant (“Project 1”); and 
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 (ii) $24,304 principal amount of notes were issued to pay costs of reconstructing a 

concrete apron at the City fire station (“Project 18”); and 

 

 (iii) $54,900 principal amount of notes were issued to pay costs of improving Argonne 

Drive by reconstructing the pavement and constructing curbs, sidewalks and drive aprons and 

replacing water mains and installing storm sewer lines and catch basins, where necessary, together 

with all appurtenances thereto (“Project 2”); and 

 

 (iv) $156,444 principal amount of notes were issued to pay costs of rehabilitating and 

improving the Chestnut Street water storage tank (“Project 3”); and 

 

 (v) $169,329 principal amount of notes were issued to pay costs of resurfacing portions 

of certain City streets to be approved by City Council, together with all work incidental thereto 

(Project 4); and 

 

 (vi) $155,955 principal amount of notes were issued to pay costs of replacing a water 

line in Elm Street, together with all appurtenances thereto (Project 5); and 

 

 (vii) $157,500 principal amount of notes were issued to pay costs of improving the City’s 

Storm Water Management System by constructing and installing storm sewer lines, detention basins 

and inlet basins, together with all appurtenances thereto (Project 6); and 

 

 (viii) $419,898 principal amount of notes were issued to pay costs of resurfacing portions 

of Nelson Street, East Main Street and certain City streets to be approved by City Council, together 

with all appurtenances thereto (Project 7); and 

 

 (ix) $77,000 principal amount of notes were issued to pay costs of acquiring a dump 

truck with snow plow, together with necessary appurtenances thereto (Project 8); and 

 

 (x) $54,740 principal amount of notes were issued to pay costs of acquiring a technical 

rescue vehicle, together with all necessary appurtenances thereto (Project 9); and 

 

 (xi) $180,000 principal amount of notes were issued to pay costs of improving the City’s 

storm water management system by constructing and installing storm sewer lines, detention basins, 

inlet basins and related improvements, including the North Avenue storm water project and the 

City’s 2010 storm water improvement program, together with all appurtenances thereto (“Project 

10”); and 

 

 (xii) $45,000 principal amount of notes were issued in anticipation of the issuance of 

bonds to pay costs of improving the City’s sewerage system by constructing an interceptor sewer to 

serve the 178 annexed acres and constructing a septage receiving station at the Water Pollution 

Control Plant (“Project 11”); and 
 

 (xiii) $84,000 principal amount of notes were issued in anticipation of bonds to pay 

costs of replacing sanitary sewer liners in Mentor Avenue, Jackson Street and at select railroad 

crossing locations (“Project 12”); and 
 

 (xiv) $43,930 principal amount of notes were issued in anticipation of the issuance of 

bonds to pay costs of replacing hypo-chlorination generation equipment at the City’s Wastewater 

Treatment Plant (“Project 13”); and 
 

 (xv) $122,000 principal amount of notes were issued in anticipation of the issuance of 

bonds to pay costs of relocating water mains along State Route 86 and Auburn Road, together with 

any necessary appurtenances thereto (“Project 14”); and 

 

 WHEREAS, pursuant to Ordinance No. 3-14, passed February 3, 2014, notes in anticipation 

of the issuance of bonds dated February 27, 2014, maturing February 26, 2015, in the principal 

amount of $1,000,000 were issued as part of the 2014-1 Outstanding Notes to provide the funds 

necessary to redeem the outstanding principal amount of the City’s Water System Improvement 

Bonds, Series 1998, which were issued to pay costs of improving the municipal water system by 

constructing erosion control improvements at the water treatment plant, an elevated storage tank, a 

booster station and water mains and other water treatment plant and distribution system 

improvements (“Project 15”); and 
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 WHEREAS, pursuant to Ordinance No. 11-14, passed June 16, 2014, notes in anticipation 

of the issuance of bonds dated July 30, 2014 maturing February 26, 2015, in the aggregate principal 

amount of $565,000 were issued to pay a portion of the costs of the following improvements (the 

“2014-2 Outstanding Notes”; the 2014-1 Outstanding Notes and the 2014-2 Outstanding Notes are 

hereinafter referred to as the “Outstanding Notes”): 
 
 (i) $105,000 principal amount of notes were issued in anticipation of the issuance of 

bonds to pay costs of improving the municipal water system by constructing and installing new 

water lines and other distribution system improvements, together with the necessary appurtenances 

thereto (“Project 16”); and 
 

 (ii) $460,000 principal amount of notes were issued in anticipation of bonds to pay 

costs of extending sanitary sewer lines and constructing a pump station to service the Shamrock 

Boulevard area of the City, all together with the necessary appurtenances thereto (“Project 17”); and 

 

 WHEREAS, this Council finds and determines that the City should retire $600,000 

aggregate principal amount of the Outstanding Notes with funds available to the City, attributed to 

each project as follows: Project 1, $35,000; Project 2, $15,350; Project 3, $16,500; Project 4, 

$37,335; Project 5, $11,250; Project 6, $18,494; Project 7, $37,767; Project 8, $5,500; Project 9, 

$20,000; Project 10, $30,000; Project 11, $34,000; Project 12, $6,000; Project 13, $19,000; Project 

14, $9,500; Project 15, $250,000; Project 16, $10,000; Project 17, $20,000; and Project 18, $24,304 

(the entire remaining balance); and 

 

 WHEREAS, this Council finds and determines that the City should retire the remaining 

outstanding principal amount of the Outstanding Notes with the proceeds of the Notes described in 

Section 3 and that the principal amount of each Project to be funded as part of the Notes described 

in Section 3 is as follows; and 

 
  Project   Principal Amount    
 
 1   (Water Plant)  $115,000 
 2   (Argonne Drive)    39,550 
 3   (Storage Tank)  139,944 
 4   (Street Resurfacing – 2007)  131,994 
 5   (Waterline)  144,705 
 6   (Storm Water Management)  139,006 
 7   (Street Resurfacing – 2008)  382,131 
 8   (Fleet Procurement)    71,500 
 9   (Rescue Vehicle)    34,740 
 10 (Storm Water Management - 2010)  150,000 
 11 (Sewerage System)    11,000 
 12 (Mentor Avenue)    78,000 
 13 (Generation Equipment)    24,930 
 14 (Relocating Water Mains)  112,500 
 15 (1998 Water System)  750,000 
 16 (Water Lines)    95,000 
 17 (Sanitary Sewer)  440,000 
 
 WHEREAS, the Director of Finance, as fiscal officer of this City, has certified to this 

Council that the estimated life or period of usefulness of each of Projects 1 through 17 is at least five 

years, and that the estimated maximum maturity of the bonds for each Project and the maximum 

maturity of the notes for each Project, to be issued in anticipation of the bonds, are as follows;  
 
   Maximum Maturity Maximum Maturity 
  Project    of Bonds - years         of Notes       
 
 1   (Water Plant) 24 March 24, 2025 
 2   (Argonne Drive) 14 March 24, 2025 
 3   (Storage Tank) 10 March 22, 2026 
 4   (Street Resurfacing – 2007) 11 March 20, 2027 
 5   (Water Line) 36 March 20, 2027 
 6   (Storm Water Management) 36 March 20, 2027 
 7   (Street Resurfacing – 2008) 12 March 18, 2028 
 8   (Fleet Procurement)   7 March 18, 2023 
 9   (Rescue Vehicle)   3 March 16, 2019 
 10 (Storm Water Management -2010) 39 March 11, 2030 
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 11 (Sewerage System) 31 November 19, 2022 
 12 (Mentor Avenue) 35 March 22, 2026 
 13 (Generation Equipment)   2 March 22, 2018 
 14 (Water Mains) 34 November 15, 2025 
 15 (1998 Water System) 12 December 1, 2018 
 16 (Water Lines) 38 August 12, 2029 
 17 (Sanitary Sewer) 40 August 2, 2032 
 
 

 NOW, THEREFORE, BE IT ORDAINED by the Council of the City of Painesville, Lake 

County, Ohio, that: 

 
 Section 1.  It is necessary to issue bonds of this City in the aggregate principal amount of 
$2,860,000 (the Bonds) for the purpose of paying costs of Projects 1 through 17 described above.   
 
 Section 2.  The Bonds shall be dated approximately February 1, 2016 shall bear interest at 
the now estimated rate of 5.5% per year, payable semiannually until the principal amount is paid, 
and are estimated to mature in twenty annual principal installments on December 1 of each year, 
each of which installment represents the aggregate of all principal payments for that year as if a 
separate issue of bonds were issued for each Project with the following number of principal 
installments for each Project, with principal installments on each separate issue being in such 
amounts that the total principal and interest payments on that issue in any fiscal year in which 
principal is payable are not more than three times the amount of those payments in any other fiscal 
year: 
 
           Number of 
 Project Principal Installments 
 
 1   (Water Plant) 20 
 2   (Argonne Drive) 14 
 3   (Storage Tank) 10 
 4   (Street Resurfacing – 2007) 11 
 5   (Water Line) 20 
 6   (Storm Water Management) 20 
 7   (Street Resurfacing – 2008) 12 
 8   (Fleet Procurement)   7 
 9   (Rescue Vehicle)   3 
 10 (Storm Water Management - 2010) 20 
 11 (Sewerage System) 20 
 12 (Mentor Avenue) 20 
 13 (Generation Equipment)   2 
 14 (Water Mains) 20 
 15 (1998 Water System) 12 
 16 (Water Lines) 20 
 17 (Sanitary Sewer) 20 
 
The first principal installment is estimated to be December 1, 2017 and the first interest payment on 
the Bonds is estimated to be June 1, 2016. 
 
 Section 3.  It is necessary to issue and this Council determines that notes in the aggregate 
principal amount of $2,860,000 (the Notes) shall be issued in anticipation of the issuance of the 
Bonds and to retire, together with other available moneys of the City, the Outstanding Notes.  The 
Notes shall be dated as of their date of issuance and shall mature not earlier than six months from 
the date of issuance and not later than twelve months from that date, as shall be fixed by the 
Director of Finance in the certificate signed in accordance with Section 6 of this Ordinance (the 
Certificate of Award).  The Notes shall bear interest at a rate or rates not to exceed 6.0% per year 
(computed on the basis of a 360-day year consisting of 12 30-day months), payable at maturity or at 
any date of earlier prepayment as provided for in Section 4 and until the principal amount is paid or 
payment is provided for.  The rate or rates of interest on the Notes shall likewise be determined by 
the Director of Finance in the Certificate of Award. 
 
 Section 4.  The debt charges on the Notes shall be payable in lawful money of the United 
States of America or in Federal Reserve funds of the United States of America, as determined by the 
Director of Finance in the Certificate of Award, and shall be payable, without deduction for services 
of the City’s paying agent, at the principal corporate trust office of The Huntington National Bank 
or of a bank or trust company designated by the Director of Finance in the Certificate of Award, 
after determining that the payment at that bank or trust company will not endanger the funds or 
securities of the City and that proper procedures and safeguards are available for that purpose, or at 
the office of the Director of Finance if agreed to by the Director of Finance and the Original 
Purchaser (as defined in Section 6) (the Paying Agent).  If agreed to by the Original Purchaser, the 
Notes shall be prepayable without penalty or premium at the option of the City at any time prior to 
maturity (the Prepayment Date) as provided in this Ordinance.  Prepayment prior to maturity shall 
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be made by deposit with the Paying Agent of the principal amount of the Notes together with 
interest accrued thereon to the Prepayment Date.  The City’s right of prepayment shall be exercised 
by mailing a notice of prepayment, stating the Prepayment Date and the name and address of the 
Paying Agent, by certified or registered mail to the Original Purchaser and to the Paying Agent not 
less than seven days prior to the Prepayment Date.  If money for prepayment is on deposit with the 
Paying Agent on the Prepayment Date following the giving of that notice, interest on the principal 
amount prepaid shall cease to accrue on the Prepayment Date.  The Director of Finance may request 
the Original Purchaser to use its best efforts to arrange for the delivery of the Notes at the 
designated office of the Paying Agent for prepayment, surrender and cancellation. 
 
 Section 5.  The Notes shall be signed by the City Manager and the Director of Finance, in 
the name of the City and in their official capacities, provided that one of those signatures may be a 
facsimile.  All references in this Ordinance to the Director of Finance shall mean the Director of 
Finance or any person at the time performing the duties of the chief financial officer and fiscal 
officer of the City.  All references in this Ordinance to City Manager shall mean the City Manager 
of the City or any person serving in an interim or acting capacity with respect to that office.  The 
Notes shall be issued in the denominations and numbers as requested by the Original Purchaser and 
approved by the Director of Finance, provided that no Note shall be issued in a denomination less 
than $100,000.  The entire principal amount may be represented by a single note and may be issued 
as fully registered securities (for which the Director of Finance will serve as note registrar) and in 
book entry or other uncertificated form in accordance with Section 9.96 and Chapter 133 of the 
Revised Code if it is determined by the Director of Finance that issuance of fully registered 
securities in that form will facilitate the sale and delivery of the Notes.  The Notes shall not have 
coupons attached, shall be numbered as determined by the Director of Finance and shall express 
upon their faces the purpose, in summary terms, for which they are issued and that they are issued 
pursuant to this Ordinance.  As used in this section and this Ordinance: 
 
 “Book entry form” or “book entry system” means a form or system under which (i) the 
ownership of beneficial interests in the Notes and the principal of, and interest on, the Notes may be 
transferred only through a book entry, and (ii) a single physical Note certificate is issued by the City 
and payable only to a Depository or its nominee, with such Notes “immobilized” in the custody of 
the Depository or its agent for that purpose.  The book entry maintained by others than the City is 
the record that identifies the owners of beneficial interests in the Notes and that principal and 
interest. 
 
 “Depository” means any securities depository that is a clearing agency under federal law 
operating and maintaining, with its Participants or otherwise, a book entry system to record 
ownership of beneficial interests in the Notes or the principal of, and interest on, the Notes and to 
effect transfers of the Notes, in book entry form, and includes and means initially The Depository 
Trust Company (a limited purpose trust company), New York, New York. 
 
 “Participant” means any participant contracting with a Depository under a book entry 
system and includes security brokers and dealers, banks and trust companies, and clearing 
corporations. 
 
 The Notes may be issued to a Depository for use in a book entry system and, if and as long 
as a book entry system is utilized, (i) the Notes may be issued in the form of a single Note made 
payable to the Depository or its nominee and immobilized in the custody of the Depository or its 
agent for that purpose; (ii) the beneficial owners in book entry form shall have no right to receive 
the Notes in the form of physical securities or certificates; (iii) ownership of beneficial interests in 
book entry form shall be shown by book entry on the system maintained and operated by the 
Depository and its Participants, and transfers of the ownership of beneficial interests shall be made 
only by book entry by the Depository and its Participants; and (iv) the Notes as such shall not be 
transferable or exchangeable, except for transfer to another Depository or to another nominee of a 
Depository, without further action by the City. 
 
 If any Depository determines not to continue to act as a Depository for the Notes for use in a 
book entry system, the Director of Finance may attempt to establish a securities depository/book 
entry relationship with another qualified Depository.  If the Director of Finance does not or is 
unable to do so, the Director of Finance, after making provision for notification of the beneficial 
owners by the then Depository and any other arrangements deemed necessary, shall permit 
withdrawal of the Notes from the Depository, and shall cause the Notes in bearer or payable form to 
be signed by the officers authorized to sign the Notes and delivered to the assigns of the Depository 
or its nominee, all at the cost and expense (including any costs of printing), if the event is not the 
result of City action or inaction, of those persons requesting such issuance. 
 
 The Director of Finance is also hereby authorized and directed, to the extent necessary or 
required, to enter into any agreements determined necessary in connection with the book entry 
system for the Notes, after determining that the signing thereof will not endanger the funds or 
securities of the City. 
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 Section 6.  The Notes shall be sold at not less than 97% of the principal amount thereof, plus 
accrued interest, at private sale by the Director of Finance to the original purchaser thereof 
designated in the Certificate of Award (the Original Purchaser) in accordance with law and the 
provisions of this Ordinance.  The Director of Finance shall, in accordance with his determination of 
the best interests of and financial advantages to the City and its taxpayers and conditions then 
existing in the financial markets, sign the Certificate of Award referred to in Sections 3 and 4 
evidencing that sale to the Original Purchaser and the terms of the Notes, including the purchase 
price, the interest rate and the maturity of the Notes, cause the Notes to be prepared, and have the 
Notes signed and delivered, together with a true transcript of proceedings with reference to the 
issuance of the Notes if requested by the Original Purchaser, to the Original Purchaser upon 
payment of the purchase price.  The City Manager, the Director of Finance, the Director of Law, the 
Clerk of Council and other City officials, as appropriate, are each authorized and directed to sign 
any transcript certificates, financial statements, a note purchase agreement consistent with this 
Ordinance, and other documents and instruments, and to take such actions as are necessary or 
appropriate to consummate the transactions contemplated by this Ordinance.  The Director of 
Finance is authorized, if it is determined to be in the best interest of the City, to combine the issue of 
Notes with one or more other note issues of the City into a consolidated note issue pursuant to 
Section 133.30(B) of the Revised Code, and no Note of that consolidated issue shall be issued in a 
denomination less than $100,000.  The Director of Finance is further authorized, if it is determined 
to be in the best interest of the City in connection with the sale of the Notes, to obtain a rating on the 
Notes from one or more nationally recognized rating service. 
 
 The Director of Finance is hereby authorized to offer all or part of the Notes at par and any 
accrued interest to the Treasury Investment Board of the City for investment under Section 731.56 
of the Revised Code in accordance with law and the provisions of this ordinance if, as a result of the 
conditions then existing in the financial markets, the Director of Finance determines it in the best 
financial interest of the City in lieu of the private sale authorized in the preceding paragraph. 
 
 Section 7.  The proceeds from the sale of the Notes, except any premium and accrued 
interest, shall be paid into the proper fund or funds and those proceeds are appropriated and shall be 
used for the purpose for which the Notes are being issued.  Any portion of those proceeds 
representing premium and accrued interest shall be paid into the Bond Retirement Fund.  Any 
“financing costs” as defined in Section 133.01(K) of the Ohio Revised Code, relating to the Notes, 
including but not limited to the fees and expenses of the City’s bond counsel, financial advisor and 
Paying Agent, may be paid from the same sources from which debt charges on the Notes and Bonds 
are paid. 
 
 Section 8.  The par value to be received from the sale of the Bonds or of any renewal notes 
and any excess funds resulting from the issuance of the Notes shall, to the extent necessary, be used 
to pay the debt charges on the Notes at maturity and are pledged for that purpose. 
 
 Section 9.  During the year or years in which the Notes are outstanding, there shall be levied 
on all the taxable property in the City, in addition to all other taxes, the same tax that would have 
been levied if the Bonds had been issued without the prior issuance of the Notes.  The tax shall be 
within the ten-mill limitation imposed by law, shall be and is ordered computed, certified, levied 
and extended upon the tax duplicate and collected by the same officers, in the same manner, and at 
the same time that taxes for general purposes for each of those years are certified, levied, extended 
and collected, and shall be placed before and in preference to all other items and for the full amount 
thereof.  The proceeds of the tax levy shall be placed in the Bond Retirement Fund, which is 
irrevocably pledged for the payment of the debt charges on the Notes or the Bonds when and as the 
same fall due.  In each year to the extent the income from (i) the City’s waterworks system, 
including for Projects 1, 3, 5, 14, 15 and 16, (ii) the City’s storm sewer management system, 
including for Projects 6 and 10, and (iii) the City’s wastewater system, including for Projects 11, 12 
13 and 17, is available for the payment of the debt charges on the Notes and Bonds and is 
appropriated for that purpose, the amount of the tax shall be reduced by the amount of the income so 
available and appropriated. 
 
 Section 10.  The City covenants that it will use, and will restrict the use and investment of, 
the proceeds of the Notes in such manner and to such extent as may be necessary so that (a) the 
Notes will not (i) constitute private activity bonds, arbitrage bonds or hedge bonds under 
Sections 141, 148 or 149 of the Internal Revenue Code of 1986, as amended (the Code) or (ii) be 
treated other than as bonds to which Section 103(a) of the Code applies, and (b) the interest on the 
Notes will not be an item of tax preference under Section 57 of the Code. 
 
 The City further covenants that (a) it will take or cause to be taken such actions that may be 
required of it for the interest on the Notes to be and remain excluded from gross income for federal 
income tax purposes, (b) it will not take or authorize to be taken any actions that would adversely 
affect that exclusion, and (c) it, or persons acting for it, will, among other acts of compliance, (i) 
apply the proceeds of the Notes to the governmental purpose of the borrowing, (ii) restrict the yield 
on investment property, (iii) make timely and adequate payments to the federal government, (iv) 
maintain books and records and make calculations and reports and (v) refrain from certain uses of 
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those proceeds, and, as applicable, of property financed with such proceeds, all in such manner and 
to the extent necessary to assure such exclusion of that interest under the Code. 
 
 The City hereby represents that the Outstanding Notes (the Refunded Obligation) were 
designated or deemed designated, and qualified, as a “qualified tax-exempt obligation” under 
Section 265(b)(3) of the Code.  The City hereby covenants that it will redeem the Refunded 
Obligation from proceeds of, and within 90 days after issuance of, the Notes, and represents that all 
other conditions are met for treating the amount of the Notes not in excess of the principal amount 
of the Refunded Obligation outstanding immediately prior to the redemption of the Refunded 
Obligation as “qualified tax-exempt obligations” without necessity for further designation and as 
not to be taken into account under subparagraph (D) of Section 265(b)(3) of the Code pursuant to 
subparagraph (D)(ii) of Section 265(b)(3) of the Code. 
 
 The amount of the Notes (such amount being the issue price of the Notes less accrued 
interest, if any, as determined under the Code) in excess of the principal amount of the Refunded 
Obligation that is outstanding immediately prior to the redemption of the Refunded Obligation, if 
any, is hereby designated as “qualified tax-exempt obligations” for purposes of Section 265(b)(3) of 
the Code.  In that connection, the City hereby represents and covenants that it, together with all its 
subordinate entities or entities that issue obligations on its behalf, or on behalf of which it issues 
obligations, in or during the calendar year in which the Notes are issued, (i) have not issued and will 
not issue tax-exempt obligations designated as “qualified tax-exempt obligations” for purposes of 
Section 265(b)(3) of the Code, including the aforesaid amount of the Notes, in an aggregate amount 
in excess of $10,000,000, and (ii) have not issued, do not reasonably anticipate issuing, and will not 
issue, tax-exempt obligations (including the aforesaid amount of the Notes, but excluding 
obligations, other than qualified 501(c)(3) bonds as defined in Section 145 of the Code, that are 
private activity bonds as defined in Section 141 of the Code and excluding refunding obligations 
that are not advance refunding obligations as defined in Section 149(d)(5) of the Code to the extent 
that the amount of the refunding obligations does not exceed the outstanding principal amount of the 
refunded obligations) in an aggregate amount exceeding $10,000,000, unless the City first obtains a 
written opinion of nationally recognized bond counsel that such designation or issuance, as 
applicable, will not adversely affect the status of the Notes as “qualified tax-exempt obligations.” 
 
 Further, the City represents and covenants that, during any time or in any manner as might 
affect the status of the Notes as “qualified tax-exempt obligations,” it has not formed or participated 
in the formation of, or benefitted from or availed itself of, any entity in order to avoid the purposes 
of subparagraph (C) or (D) of Section 265(b)(3) of the Code, and will not form, participate in the 
formation of, or benefit from or avail itself of, any such entity.  The City further represents that the 
Notes are not being issued as part of a direct or indirect composite issue that combines issues or lots 
of tax-exempt obligations of different issuers. 
 
 The Director of Finance, as the fiscal officer, or any other officer of the City having 
responsibility for issuance of the Notes is hereby authorized (a) to make or effect any election, 
selection, designation, choice, consent, approval, or waiver on behalf of the City with respect to the 
Notes as the City is permitted to or required to make or give under the federal income tax laws, 
including, without limitation thereto, any of the elections provided for in Section 148(f)(4)(C) of the 
Code or available under Section 148 of the Code, for the purpose of assuring, enhancing or 
protecting favorable tax treatment or status of the Notes or interest thereon or assisting compliance 
with requirements for that purpose, reducing the burden or expense of such compliance, reducing 
the rebate amount or payments or penalties, or making payments of special amounts in lieu of 
making computations to determine, or paying, excess earnings as rebate, or obviating those amounts 
or payments, as determined by that officer, which action shall be in writing and signed by the 
officer, (b) to take any and all other actions, make or obtain calculations, make payments, and make 
or give reports, covenants and certifications of and on behalf of the City, as may be appropriate to 
assure the exclusion of interest from gross income and the intended tax status of the Notes, and (c) 
to give one or more appropriate certificates of the City, for inclusion in the transcript of proceedings 
for the Notes, setting forth the reasonable expectations of the City regarding the amount and use of 
all the proceeds of the Notes, the facts, circumstances and estimates on which they are based, and 
other facts and circumstances relevant to the tax treatment of the interest on and the tax status of the 
Notes. 
 
 Each covenant made in this section with respect to the Notes is also made with respect to all 
issues any portion of the debt service on which is paid from proceeds of the Notes (and, if different, 
the original issue and any refunding issues in a series of refundings), to the extent such compliance 
is necessary to assure exclusion of interest on the Notes from gross income for federal income tax 
purposes, and the officers identified above are authorized to take actions with respect to those issues 
as they are authorized in this section to take with respect to the Notes. 
 
 Section 11.  The Clerk of Council is directed to deliver a certified copy of this Ordinance to 
the County Auditor. 
 
 Section 12.  This Council determines that all acts and conditions necessary to be done or 
performed by the City or to have been met precedent to and in the issuing of the Notes in order to 
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make them legal, valid and binding general obligations of the City have been performed and have 
been met, or will at the time of delivery of the Notes have been performed and have been met, in 
regular and due form as required by law; that the full faith and credit and general property taxing 
power (as described in Section 9) of the City are pledged for the timely payment of the debt charges 
on the Notes; and that no statutory or constitutional limitation of indebtedness or taxation will have 
been exceeded in the issuance of the Notes. 
 
 Section 13.  This Council finds and determines that all formal actions of this Council and 
any of its committees concerning and relating to the passage of this Ordinance were taken in an 
open meeting of this Council or committees, and that all deliberations of this Council and any of its 
committees that resulted in those formal actions were in meetings open to the public, all in 
compliance with the law. 
 
 Section 14.  This Ordinance is declared to be an emergency measure necessary for the 
immediate preservation of the public peace, health, safety and general welfare of the inhabitants of 
the City, and for the further reason that this Ordinance must be immediately effective so that the 
Notes can be delivered at the earliest possible date to make their proceeds available to enable the 
City to timely refund the Outstanding Notes, and thereby preserve its good credit; wherefore, this 
Ordinance shall be in full force and effect immediately upon its passage. 
 
PASSED: January 20, 2015 
 
 
 
 
   _____________________________ 
    President of Council 
    Paul W. Hach II 
 
ATTEST:  
 
 
 
 
_________________________ 
  Tara Diehl 
 Clerk of Council 



 
RESOLUTION NO.  4-15 

 
A RESOLUTION AUTHORIZING AND DIRECTING THE 
CITY MANAGER TO ADVERTISE FOR BIDS AND TO 
ENTER INTO CONTRACTS WITH THE LOWEST AND 
BEST BIDDERS FOR FURNISHING MATERIALS, SUPPLIES 
AND SERVICES TO VARIOUS DEPARTMENTS/DIVISIONS 
OF THE CITY OF PAINESVILLE, AND DECLARING AN 
EMERGENCY. 

 
BE IT RESOLVED BY THE COUNCIL OF THE CITY OF PAINESVILLE, LAKE 

COUNTY, OHIO: 
 

SECTION I.  That the City Manager be and she is hereby authorized and 
directed to advertise for bids and to enter into contracts with the lowest and best bidders for 
furnishing materials, supplies and services to various departments/divisions of the City of 
Painesville, as follows: 
 

PUBLIC SERVICE DEPARTMENT: 
PUBLIC WORKS DIVISION: 

 
1. Liquid Asphalt 
2. Asphaltic Concrete 
3. Cold Mix Asphalt 
4. Limestone 
5. Ice Control Rock Salt 
6. Refuse Collection and Disposal 
7. Leaf Collection and Disposal 

 
UTILITIES DEPARTMENT: 
ELECTRIC DIVISION - (DISTRIBUTION): 

 
1. Poles 
2. Transformers 

 3. Underground Electric Construction Services 
 4. High Voltage Cable and Wire 
 5. Cutouts and Cutout Load Breakers 
 6. Single and Three Phase Line Reclosers 
 7. Insulators and Arrestors 
 8. Electronic Meters 
 

ELECTRIC DIVISION - (GENERATION): 
 

1. Coal 
2. Water Treatment Chemicals and Service 
3. Boiler Repair Parts 
4. Turbine Repair Parts 
5. Fly Ash Removal and Disposal 

 6. Bottom Ash Removal and Disposal 
7. Boiler Maintenance and Repair 
8. Electrical Repair Service 
9. Electricity 
10. Boiler Water Make-up System 

 11. Turbine Inspection 
 12. Turbine Repair 
 

WATER DIVISION - (PLANT) AND/OR 
WATER POLLUTION CONTROL DIVISION - (PLANT): 
 
1. Chlorine 
2. Liquid Aluminum Sulfate 
3. Potassium Permanganate 
4. Chemical Hydrated Lime 



5. Sodium Silica Fluoride, Dry Powder 
6. Zinc Orthophosphate 
7. Cationic Polymer 

 8. Anionic Polymer 
9. Polyaluminum Hydroxychlorosulfate 
10. Sludge Removal and/or Disposal 
11. Wastewater Treatment Chemicals and Service 
12. Ferric Chloride 
13. Salt 

 
 

VARIOUS DEPARTMENTS/DIVISIONS: 
 

1. Janitorial  Services  
2. Uniforms 
3. Gasoline 
4. Diesel Fuel 
5. Heating Oil 
6. Liability and Physical Damage (Including Collision and Comprehensive) 

Insurance on  All Vehicles and Non-titled Equipment with Non-Ownership 
Clause 

7. Boiler and Machinery Insurance 
8. Commercial Umbrella Liability Insurance 
9. Comprehensive Multi-Peril, General and Employers Liability Insurance 
10. Law Enforcement Professional Liability Insurance 
11. Public Officials and Employees Liability Insurance 
12. Fire Division - General Liability and Emergency Service Management Liability 

Insurance 
13. Blanket Surety Bond 
14. Health/Dental Insurance 
15. Natural Gas 

 16. Information Technology/Technical Assistance 
 17. Audit Services/Accounting Services 
 18. Bank Services 
 19. Collection Services 

20. HVAC Maintenance/Service 
21. Infield Mix and Materials 

 
 

SECTION II.  That this Resolution is passed as an emergency measure for the 
protection and preservation of the peace, health, safety and general welfare of the inhabitants of 
the City of Painesville, the emergency being the necessity to purchase materials, supplies and 
services for the daily operations of various departments/divisions, and, therefore, this 
Resolution shall become effective immediately upon its passage. 
 
PASSED: January 20, 2015 
 
 
 

______________________________ 
        Paul W. Hach, II 
        President of Council 
 
ATTEST: 
 
 
 
 
______________________________ 
Tara Diehl 
Clerk of Council 



 

RESOLUTION No. 5-15 

 

A RESOLUTION AUTHORIZING THE CITY MANAGER TO 

ADVERTISE FOR BIDS AND ENTER INTO A CONTRACT WITH THE 

LOWEST AND BEST BIDDER, INCLUDING ANY AND ALL ENSUING 

CHANGE ORDERS FOR WATERLINE REPLACEMENTS ON                 

W. WALNUT AVE., LEXINGTON AVE., AND PINEHILL RD. AND 

DECLARING AN EMERGENCY. 

 

SECTION I -    That the City Manager be and is hereby authorized and 

directed to advertise for bids and enter into a contract with the lowest and best 

bidder, to include any and all ensuing change orders, for Waterline 

Replacements on W. Walnut Avenue, Lexington Avenue, and Pinehill Road. 

 

SECTION II -    That this Resolution is passed as an emergency measure 

for the protection of the peace, health, safety, and general welfare of the 

inhabitants of the City of Painesville and for the customers in Concord 

Township served by our water system, the emergency being the immediate 

necessity to replace aging waterlines, the continued use of which could lead to 

frequent and costly repairs, and therefore this Resolution shall become 

immediately effective upon its passage. 

 

PASSED: January 20, 2015 

 

 

       _____________________ 

       Paul W. Hach II 

       President of Council 

 

 

ATTEST: 

 

 

 

 

______________________ 

Tara Diehl 

Clerk of Council 

 

 

 



RESOLUTION NO. 6-15 

 

 

A RESOLUTION AUTHORIZING THE CITY MANAGER 

 TO ADVERTISE FOR BIDS AND ENTER INTO A CONTRACT  

WITH THE LOWEST AND BEST BIDDER, INCLUDING ANY  

AND ALL ENSUING CHANGE ORDERS, FOR THE INSTALLATION OF A 

RAW WATER INTAKE WATERLINE AND CRIB STRUCTURE, AND 

DECLARING AN EMERGENCY. 

 

 

 SECTION I.  That the City Manager be and he is hereby authorized 

and directed to advertise for bids and enter into a contract with the lowest and best 

bidder, to include any and all ensuing change orders, for the installation of a new 

raw water intake waterline and crib structure, in accordance with specifications on 

file in the office of the City Manager. 

 

 SECTION II. That this Resolution is passed as an emergency measure 

for the protection of the peace, health, safety, and general welfare of the 

inhabitants of the City of Painesville and all its customers.  The resolution will 

ensure the Painesville Water Division can draw a consistent supply of raw water 

from Lake Erie and provide an alternate water source during Harmful Algae 

Blooms. Therefore this Resolution shall become immediately effective upon its 

passage. 

 

 

 

PASSED: January 20, 2015 

 

       ____________________________ 

       Paul W. Hach II 

       President of Council 

 

 

ATTEST: 

 

 

___________________________ 

Tara Diehl 

Clerk of Council  


	Ordinance-refunding (3)
	SUPPLY-SERVICES RES
	2015 waterlines
	2015 Raw Waterline and Intake

