
REGULAR COUNCIL MEETING 
TUESDAY, FEBRUARY 17, 2015 - 7:30 PM 

 
 
President Hach called the regular meeting to order in Courtroom #l, requested visitors please turn off their 

cell phones and other electronic devices. Councilwoman Lori DiNallo gave the invocation. The Pledge of 
Allegiance was recited. 
 

City Council convened in a regular meeting in Council Chambers, with the following in attendance: Paul 
Hach, Lori DiNallo, Katie Jenkins, Andrew Flock, Jim Fodor, Tom Fitzgerald, Mike DeLeone, City Manager 
Anthony Carson, Law Director Joseph Gurley, Assistant City Manager Doug Lewis, Police Chief Anthony 
Powalie, Fire Chief Mark Mlachak, Finance Director Andy Unetic, Water Superintendent George Ginnis, Public 
Works Supervisor Brian Belfiore, Water Pollution Control Plant Superintendent Randy Bruback; Electric 
Superintendent Jeff McHugh, City Planner Lynn White, City Engineer Leanne Exum, Economic Development 
Director Cathy Bieterman, and Clerk of Council Tara Diehl.  

 
A Motion was made by Mr. DeLeone, seconded by Mrs. Jenkins to approve minutes for February 2, 2015 

as submitted.  All members answered “yes”.  Motion carried. 
 
Mr. Hach stated we will now be recognizing visitors and if there was anyone in the audience who wished 

to speak to please raise their hands and wait to be called upon. Once called upon, he requested Visitors please use 
the podium, clearly state their name and address into the microphone, and limit comments to 3 minutes.  Any 
dialogue must be conducted through him as President of Council, although comments or questions can be 
addressed to Council, the Administration, or both.   

 
Mr. Anthony Torre of 158 Sanford Street discussed the Gazette’s newspaper article written by Rose 

Moore regarding General Paine being buried in Charter Oak Park. (See Attachment #1) 
 
Mr. Angelo Cimaglio of 477 Owego Street expressed his concerns regarding how much money residents 

are saving with having their own utilities.  There have been an enormous amount of complaints about Waste 
Management services, complaints about utility bill’s billing cycle not consistent running 27 – 35 days.  He also 
asked where the $2.1 million came from that we paid AMP Ohio and where the $9 million will come from to pay 
for the new water intake and crib.  Is owning our own City services really saving us money?  

 
President Hach asked for Council to Re-appoint James Callender to a five year term on the Board of 

Zoning Appeals.  All members answered “yes”.  Motion carried. 
 
There was an information update regarding the new Water Line Intake given by Water Superintendent 

George Ginnis.  We are not at the point quite yet for Burgess and Niple to give their update.  The Ohio EPA has 
been asking for an extraordinary amount of information for us to be able to acquire the 0% interest loan.   

 
Mr. DeLeone asked when Burgess and Niple will be ready.  Mr. Ginnis stated upon completion of 

documents and review, they will be ready. 
 
Mr. Fodor asked what the time frame is for the 0% loan.  Mr. Ginnis stated there are some hardline dates 

to complete.  We have been working with the EPA and they are happy.  He will have an update for Council at the 
next meeting. 

 
Mr. Carson stated the EPA are trying to have all of the comments and materials put together and are 

requesting the City hold a Public Hearing.  Mr. Ginnis & Ms. Diehl will be putting a Public Hearing together.  
Mr. Carson also clarified for Mr. Cimaglio that we have to prove to the EPA that there are no alternatives to our 
receiving this loan. 

 
Mr. Fodor also clarified for Mr. Cimaglio that the Water Intake project has been an on-going discussion 

since he came on board with Council 5 years ago.   
 
Moving on to Legislation, President Hach asked if there was anyone who wished to speak on the one item 

of legislation on the agenda this evening.  No one wished to speak. 
  
President Hach then asked for a Motion to remove items # 1, 2, and 3 from New Business on the Agenda: 
 1. Strategic Planning for 2015 
 2. Professional Development and Attending Conferences during 2015 focused on improving 

organizational effectiveness. 
 3. Historic District Preservation – Railroad/Depot Street  
  
Mr. Fodor stated since Items #1 & #2 go hand in hand and Council is moving forward on these items, 

they can be removed. 
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Mr. Flock and City Planner Lynn White stated the WRRA has provided their letter of intent to the 

Planning Commission, therefore, Item #3 can be removed from Council’s agenda. 
 
Motion by Mr. DeLeone, seconded by Mrs. Jenkins to remove New Business Items #1, #2 and #3 from 

the Agenda.  All members answered “yes”.  Motion carried. 
 

 
A RESOLUTION ESTABLISHING A PAINESVILLE JOB CREATION TAX CREDIT (JCTC) 
AS PERMITTED IN SECTION 718.15 OF THE OHIO REVISED CODE AND DECLARING 
AND EMERGENCY 
 
Mr. Carson referred to Ms. Bieterman who explained the City of Painesville’s Economic Development 

Department has drafted a Job Creation Tax Credit Program (JCTC) based on the recommendation of the 
Economic Development Committee of Council.  This resolution will allow the City to exercise its authority to 
form a Job Creation Tax Credit Program under section 718.15 of the Ohio Revised Code.  This is a new Incentive 
Program that can be added to the City’s existing programs for business retention, expansion and attraction.  The 
program would allow eligible companies who are creating new jobs to receive a refundable tax credit up to a 
maximum of 50% of municipal income tax withheld for qualifying new jobs against their City of Painesville 
income tax with approval from City Council. At least 25 new, full-time jobs must be created and maintained by 
the company (taxpayer) within three years of initial operations.  For the purposes of this program, "new jobs" do 
not include transfers from affiliated companies within the City of Painesville, nor for wage and salary increases of 
existing jobs.   The average hourly base wage rate (excluding benefits) of the project's new, full-time, or full-time 
equivalent jobs must be at, or above 150% of federal minimum wage (average income jobs). If the average hourly 
base wage rate (excluding benefits) of at least 10 new, full-time, or full-time equivalent jobs are at, or above 
400% of the federal minimum wage (high income jobs), then the minimum number of new jobs to be created to 
qualify for this program is reduced to 10.  The company must agree to maintain operations at the project site for at 
least twice the term of the maximum number of years the tax credit is offered up to 20 years.  

 
Mr. Hach asked if there are other communities who copy this.  Ms. Bieterman stated that in Lake County, 

both Mentor and Willoughby have JCTC.  Ours mirrors the State of Ohio’s program. 
 
Mrs. Jenkins asked if this could go for three readings.  Ms. Bieterman stated “yes”. 
 
Mr. DeLeone asked for the Resolution to remain on for the next reading. 
 

 Under old business, there were two items: Prairie State Power Plant and Buffering of railroads and limited 
access highways. 

 
 Mr. Flock read from a News Herald Article and an ABC News Article regarding Prairie State.  He 
provided a third article to Council and would like to discuss that article at the next meeting.  (See Attachments #2 
& #3) 
 
 Mr. Hach referred to Mr. Lewis who stated he had nothing new regarding buffering of railroads and 
limited access highways. 
 
 There was no Unfinished Business. 
  
 Electric Superintendent, Jeff McHugh, gave a Presentation to Council on Power Cost Adjustment (PCA). 
(See Attachment #4) 
  
 Mrs. Jenkins clarified that many municipalities use the PCA and questioned what method is use if they 
don’t, and which would be more cost effective for the resident.  Mr. McHugh recommended we stay with the 
PCA with a rolling average.  Mrs. Jenkins asked if he could provide a comparison of last year with and without 
the PCA.  Mr. McHugh stated they would have to go back through the data.   
 
 Mr. DeLeone asked if they would have to use one account or if it would be several accounts.  Mr. 
McHugh stated one account and will provide that information to Council. 
 
 Mr. Hach asked what year the PCA was enacted by Council.  Mr. McHugh answered the rate was set up 
in the early 90’s, the Ordiance for PCA was after that. 
 
 Mrs. Jenkins asked when the last time the rate was reviewed.  Mr. McHugh stated 2006 and is due to be 
reviewed again. 
 
 Mrs. DiNallo clarified what the residents are concerned about as a consumer of electric.  Our consumers 
are feeling as if they have no power in this matter and are at the mercy of the market.  The PCA is put in place to 
protect them as well as the City and the utility.  Is there a way we can bring that information to them. 
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 Mr. McHugh stated Mrs. DiNallo is correct.  She is concerned that since the rates were set so long ago 
and we have not done a study since then and the market has changed quite drastically since then. 
 
 Mr. DeLeone thought it would be helpful if we had an analysis regarding peak shaving over the past few 
years and what are we projecting for 2015.  Mr. McHugh expressed that we are being credited millions for peak 
shaving and analyze this every year. 
 
 Mr. Flock referred to a document dated December 2005 Power Cost Adjustment in Code Section 929.06 
as well as the rest of the rates incorporated in Section 929.  He supplied questions to Mr. Carson which Mr. 
McHugh can answer later in the presentation.  Councilmembers asked that those questions and answers be 
provided to them in writing and discussed at the next meeting.  He also provided a copy of his utility bill to be 
used as a sample to discuss the calculations and how items are listed on our utility bills. (See Attachment #5) 
 
 Mr. Carson referred to the PCA adjustment being artificially low because the rate has not been adjusted 
for a long time.  Each month is calculated and is different based on the 12 month rolling average.  Resident just 
want to know what the net amount is they are paying for electricity.  It is the base rate plus the PCA.  Our rates 
are extremely competitive. 
 
 Mrs. DiNallo reiterated the residents just want to know their rate. Is there a way to adjust it on the bills?  
 
 Mr. Carson states the current Ordinance does not allow them to be lumped together, but that is not to say 
we can’t put a line on the bill that demonstrates the calculation, if it is possible for them to even change the paper 
bill. 
 
 Mr. McHugh said it could be referred to as an “effective rate”.   
 
 Mr. DeLeone stated that if we as a Council have spent this much time calculating the rate, we should do 
something to simply the billing. 
 
 Mr. Flock asked what percentage of the rate is levelization costs for Prairie State. 
  
 Mr. McHugh stated it is rolled into our AMP bill.  Mrs. Jenkins stated if the levelization cost may 
someday be paid by a resident if it does not zero balance in the next couple of years.  Mr. Flock would still like to 
know what percentage a resident is paying to levelization – Mr. Fodor explained it is nothing right now. 
 
 Mr. Flock and Mr. McHugh referred to it as a bucket of money.  The bucket maintains a certain level at 
all times.   
  
 Mrs. DiNallo clarified that consumers are not bearing the burden of levelization or Prairie State. 
 
 Mr. DeLeone referred to not putting all our eggs in one basket and have a much diversified account for 
electric, peak shave, etc.  The multi-pronged approach allows for savings. 
 
 Mr. Hach asked if there were any more questions regarding the PCA as they are getting off-topic. 
 
 Mr. Carson will work with Mr., Unetic to see if there is a way to show an “effective rate” on our utility 
bills. 
 
 Councilmembers asked that the questions Mr. Flock provided and Mr. McHugh’s answers be provided to 
them in writing and discussed at the next meeting.  Mr. Mc Hugh stated that is the end of his PCA presentation.  
 
 Mr. McHugh also thanks Councilpersons Hach and Jenkins for opening up their homes to our new Energy 
Audit Program.  It was great practice for his employees to be ready to start this program. 
 
 Mr. Carson stated we will be starting this free program of Energy Audits.  Our employees are rigorously 
trained and graduated from the training.  We will run a 7 month program October through April on a first come 
serve basis and will be free to residents, who will receive a report on how they can save money 
 
 Mr. Hach was impressed that his 120 year old house was as efficient as it was.  New furnaces, appliance 
and lights definitely help. 
 
 Mrs. Jenkins stated they completed her audit in 6 hours with her 2 year old at home.  They were very 
professional, did a great job and is looking forward to receiving her report. 
 
 Mr. McHugh also discussed the purchase of the new bucket truck budgeted for 2015.  We now have the 
opportunity to buy 2 smaller, more efficient, state-of-the-art trucks for the pricing of the original one quoted.  He 
will update Council as soon as he has the financial numbers.   
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 Mr. Gurley did not have an administrative report. 
 
 Mr. Carson congratulated Chief Powalie as the City’s first Police Chief to graduate from the Certified 
Law Enforcement Executive (CLEE) Program, through the Ohio Chiefs of Police Association. He was provided 
instruction in 8 different modules: Ethics, Vision, Mission and Guiding Principles, Human Resources, Strategic 
Planning, Managing the External Environment, Change Management, Interpersonal Skills, and Resource 
Allocation and Budgeting. 
 
 Mr. Carson also discussed, for informational purposes, this season’s snow removal.  Last year we set the 
bar very high.  The City had 7 large trucks in service last year, we have 5 trucks this year, and 2-3 of those 5 
trucks have been out of service for mechanical problems this season.  A new plow truck was ordered in July, and 
has still not been delivered.  Public Works, together with all the other departments are doing the best they can at 
clearing the streets with the available equipment. 
 
 Under Clerk of Council Correspondences, Ms. Diehl stated the next Regular Council Meeting will be held 
on Monday, March 2, 2015 at 7:30 pm; Downtown Painesville Organization’s Founder’s Day Breakfast is 
Saturday, February 21, 2015 from 8-11am at Lake Erie College Dining Hall.  Cost is $20.00 and reservations are 
required.  Contact the DPO to RSVP; and on March 5, 2015 from 12:00 PM to 6:00 PM Regional Income Tax 
Agency (RITA) Municipal Taxpayer Assistance Event FREE Municipal Income Tax Return Preparation will be 
held at: The City of Willoughby Hills, 35405 Chardon Road, Willoughby Hills, Ohio 44094.  
 
Closing Comments. 
 

Mr. DeLeone stated the Daddy/Daughter Valentine’s Day Social he attended with his daughter was a 
huge success.  He commented that despite the heavy snow that day, the dance was sold out.  The graciousness of 
people in this community could be seen while they assisted cleaning snow off of cars, plowing, shoveling and 
snowblowing. 

 
Mr. Fodor reminded residents to take a few extra minutes and keep the fire hydrants in front of their 

homes clear of snow.  
 
 Mr. Flock had 3 items to discuss: He cancelled his Town Hall meeting at Elm Street Elementary for 
February; he asked Chief Powalie if our officers are trained on the defibrillators – Chief Powalie stated he is 
looking into training for all of his officers; and Mr. Flock expressed his frustrations to Chief Mlachak regarding 
the aerial fire truck cylinder replacements still not being complete.  Mr. Flock was perturbed with the fact the City 
has had two major fires and our aerial has not been available; it causes him great concern for the safety of our 
residents.  Chief Mlachak explained the aerial did return to the station on Thursday, but has to await arrival of the 
Certification paperwork before the aerial can be placed back in service. 
 

Mr. Fitzgerald and Mrs. Jenkins did not have comments this evening.   
 
 Mrs. DiNallo thanked Public Works and the residents for their patience in repairing and reporting pot 
holes.  She stated that Paul Hach, Jim Fodor and she attended the Safety Forces Committee meeting and they are 
in need of members.  She also thanked Mr. Flock for his diligence on the Prairie State issue. 
 
 Mr. Hach thanked everyone for coming and asked that anyone interested in becoming a member of the 
Safety Forces Committee to please contact Clerk of Council, Tara Diehl.  He then asked for a Motion to Adjourn. 
 

Motion to Adjourn made by Mr. DeLeone seconded by Mr. Fitzgerald. All members answered “yes”. 
Motion carried. The meeting was adjourned at 8:49 p.m. 
 
 
 
 
 
__________________________      ________________________________ 
Tara Diehl                     Paul W. Hach II 
Clerk of Council                         President of Council 
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Painesville Electric Department
presentation on

PCA
POWER COST ADJUSTMENT
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WHAT IS THE PCA ?

• The PCA is a means used by many municipal 
utilities to cover variability in power bill that 
was not considered when the rates were set

• For example, short or long term market 
changes, regulatory changes, transmission 
costs, or capacity requirements
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• The PCA is a rider attached and found in the 
Rates Ordinance (Chapter 929, 929.06 a).

• The PCA is calculated using the data supplied 
to us in the AMP monthly power bill and the 
JV2 bill.

• The PCA number is then sent to the Utility 
Office to be added to the Bills sent to our 
customers.
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• Using the numbers from the two bills, we 
determine the Total money spent ($) and Total 
Energy consumed (KwH).

• Some of the charges on the bill are not 
included because by definition they are not to 
be considered part of the PCA. For example, 
the Dispatch Center charges and the Plant’s 
gas usage* are not included.
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• We now have a cost per unit of energy 
($/KwH) charge for the month.

• We subtract the base rate given in the PCA 
definition, 0.005 $/KwH.

• Add this new number to the previous 11 
months numbers, divide that total by 12 to get 
an average number. 

• The result is the new PCA.
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QUESTIONS ?
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Typical Power Bill example :
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Mr. Flock’s Questions
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Monthly PCA Min. and Max Values
2009 to 2014

• 2009 :      .02896 .05647

• 2010 :      .02908 .07097

• 2011 : .03847 .07914

• 2012 : .03803 .05194

• 2013 : .03692 .06936

• 2014 : .04386 .06258

* Values are in dollars / kilowatthour ($/KwH)
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