Council Agenda Item

Date: July 12, 2023

To: City Council

From: Doug Lewis, City Manager

Topic: Ordinance authorizing and directing the City Manager to enter into an

Agreement with the Lake County Board of Commissioners to Participate in the Urban
Entittement Community Development Block Grant (CDBG) Program.

History:
The Lake County Board of Commissioners was informed by the Department of Housing

and Urban Development (HUD) that if the County if to retain its “Urban County” status
for the next three-year period, 2024-2026 it must “re-qualify” as an Urban County. In
order to be eligible for the CDBG and HOME program funds, we must provide the
attached Ordinance stating that the City of Painesville wants to participate. The last time
we provided an Ordinance was in 2020.

The Ordinance authorizes and directs the City Manager to enter into a Cooperation
Agreement for the Urban County Entitlement Program.

Finance:

This Ordinance will enable us to apply for CDBG funding through the Lake County
Board of Commissioners. In prior years, we have received an average of approximately
$75,000 a year in CDBG funding.

Purchasing:
No purchasing is required for this Ordinance.

Recommendation:

Staff is requesting that City Council approve the Ordinance so we are eligible to receive
Community Development Block Grant funding. We are requesting this Resolution pass
on first reading in order to meet the application deadline of July 26, 2023.




Council Agenda ltem

Date: July 12, 2023
To: Doug Lewis, City Manager
From: Susan Crotty, Economic Development Director

Topic: Vic Place LLC Development Agreement

History: The City Administration has been working with the principals of Renew
Partners LLC to develop a plan for the rehabilitation of the property located at 100
South Park Place, known as Victoria Place. The members of Renew Partners, under
their affiliate Vic Place LLC, acquired this property in 2019, and have secured funding
from several sources to renovate the property as a mixed-use development including up
to 80 market-rate rental residential units, over 68,000 square feet of commercial/office
space, and approximately 5,800 square feet of restaurant space. This project is a
transformational mixed-use development for the downtown which will serve as a
catalyst for future investments. The proposed Resolution is to allow the City Manager to
enter into a development agreement with Vic Place LLC for the purpose of completing
the redevelopment project as agreed by both parties. The development is being
required to meet the regulations and processes outlined in the City of Painesville Zoning
Code.

Purchasing: None.

Financing: The Development Agreement outlines the City’s obligations which include
economic development tools that are needed to help bring the project to fruition,
including Tax Increment Financing, assistance with utility infrastructure and streetscape
improvements. The City will also need to enter into a future separate parking
agreement to assist the project.

Recommendation: The City Administration respectfully requests that the legislation be
passed as an emergency in order to allow the City Manager to enter into the
development agreement and the developer to proceed with closing on anticipated
financing.
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