Council Agenda Item

Date: October 15, 2020
To: Monica Irelan
From: Cathy Bieterman, Economic Development Director

Topic: ARESOLUTION APPROVING A JCTC AGREEMENT WITH OHIO ASSOCIATED
ENTERPRISES

History: The City of Painesville has in place through Resolution 7-15 the authority to issue a
Job Creation Tax Credit (JCTC). Ohio Associated Enterprises has planned to relocate a portion
of the business from California to a location at 1671 Corwin Drive (Building 72 at Corwin
Drive) in Painesville, Ohio. The company plans to employ new employees with a payroll of $2.4
Million. This will also result in a $500,000 renovation of their existing building. This tax credit
is a credit of a portion of the company’s payroll back to the company on the increased payroll
associated with this project in the City of Painesville. By ORC 718.15 a municipal corporation,
by ordinance, may grant a refundable or nonrefundable credit against its tax on income to a
taxpayer to foster job creation in the municipal corporation.

Purchasing:
Financing: The terms of the credit are outlined in the attached agreement.
Recommendation: The Economic Development Office is asking that this legislation be passed

by emergency to allow the tax credit approvals to be in place and therefore, the company can
begin hiring new employment within the City.




