Council Agenda Item

Date: December 12, 2024
To: Doug Lewis
From: Bill Parkinson, Finance Director

Topic: Obligate and Spend Remaining ARPA Funds

History: In March of 2021, the American Recue Plan Act of 2021 (ARPA) authorized the
allocation of Federal Funds to State and Local Government for Coronavirus Recovery
spending. The Department of Treasury has released final rules for payments out of the
recovery fund. The final rule includes provisions that allow spending the money on
‘Supporting and Retaining Public Sector Workers’.

At my recommendation and with the confirmation of Law Director, the Administration has
determined that the remaining $259,688.14 in the City’s ARPA account can be spent on
Supporting and Retaining Public Sector Workers and to replace lost public sector revenue
due to the pandemic and in accordance with the Department of Treasury’s rules.

The City Administration has determined and found that the spending of the remaining
$259,688.14 in 2024 and in 2025, if necessary, is required to support and retain public
sector workers.

The City Administration has also determined that the spending of the remaining funds can
be used to replace lost public sector revenue and that within this category, the spending to
support and retain public sector workers is allowed under the Treasury Regulations section
for replacing lost public sector revenues.

The remaining ARPA funds in the possession of the City have already been appropriated
by Council for 2024 and at this time the remaining funds must either be obligated
(encumbered) or spent by December 31, 2024 and if the funds are not actually spent by
December 31, 2024, then they must be spent by September of 2026.

Purchasing: None

Financing: Allocate remaining $259,688.14 in ARPA funds on ‘Supporting and Retaining
Public Sector Workers’

Recommendation: To maintain City operations, we request that this is passed on the first
reading.




